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§9035.1 Campaign expenditure limita-
tion.

(a)(1) No candidate or his or her au-
thorized committee(s) shall knowingly
incur expenditures in connection with
the candidate’s campaign for nomina-
tion, which expenditures, in the aggre-
gate, exceed $10,000,000 (as adjusted
under 2 U.S.C. 441a(c)), except that the
aggregate expenditures by a candidate
in any one State shall not exceed the
greater of: 16 cents (as adjusted under 2
U.S.C. 441a(c)) multiplied by the voting
age population of the State (as cer-
tified under 2 U.S.C. 441a(e)); or $200,000
(as adjusted under 2 U.S.C. 441a(c)).

(2) The Commission will calculate
the amount of expenditures attrib-
utable to the overall expenditure limit
or to a particular state using the full
amounts originally charged for goods
and services rendered to the committee
and not the amounts for which such ob-
ligations were settled and paid, unless
the committee can demonstrate that
the lower amount paid reflects a rea-
sonable settlement of a bona fide dis-
pute with the creditor.

(b) Each candidate receiving or ex-
pecting to receive matching funds
under this subchapter shall also allo-
cate his or her expenditures in accord-
ance with the provisions of 11 CFR
106.2.

(©)(1) A candidate may exclude from
the overall expenditure limitation of 11
CFR 9035.1 an amount equal to 10% of
all salaries and overhead expenditures
as an exempt legal and accounting
compliance cost under 11 CFR
100.8(b)(15). For purposes of this section
overhead expenditures include, but are
not limited to rent, utilities, office
equipment, furniture, supplies, and
telephone base service charges as set
forth at 11 CFR 106.2(b)(2)(iii)(A).

(i) If the candidate wishes to claim a
larger compliance exemption for any
person, the candidate shall establish
allocation percentages for each individ-
ual who spends all or a portion of his or
her time to perform duties which are
considered compliance. The candidate
shall keep detailed records to support
the derivation of each percentage. Such
records shall indicate which duties are
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considered compliance and the percent-
age of time each person spends on such
activity. Alternatively, the Commis-
sion’s Financial Control and Compli-
ance Manual for Presidential Primary
Candidates contains some other ac-
cepted allocation methods for calculat-
ing a compliance exemption.

(ii) Exempt compliance costs are
those legal and accounting costs in-
curred solely to ensure compliance
with 26 U.S.C. 9031 et seq., 2 U.S.C. 431
et seq., and 11 CFR ch. I, including the
costs of preparing matching fund sub-
missions and the costs of producing,
delivering and explaining computerized
information and materials provided
pursuant to 11 CFR 9033.12 and explain-
ing the operation of the computer sys-
tem’s software. The costs of preparing
matching fund submissions shall be
limited to those functions not required
for general contribution processing and
shall include the costs associated with:
Generating the matching fund submis-
sion list and the matching fund com-
puter tape or other form of magnetic
media for each submission, edits of the
contributor data base that are related
to preparing a matching fund submis-
sion, making photocopies of contribu-
tor checks, and seeking additional doc-
umentation from contributors for
matching purposes. The costs associ-
ated with general contribution process-
ing shall include those normally per-
formed for fundraising purposes, or for
compliance with the recordkeeping and
reporting requirements of 11 CFR part
100 et seq., such as data entry, batching
contributions for deposit, and prepara-
tion of FEC reports.

(2) A candidate may exclude from the
overall expenditure limitation of 11
CFR 9035.1 the amount of exempt fund-
raising costs specified in 11 CFR
100.8(b)(21)(iii).

(d) The expenditure limitations of 11
CFR 9035.1 shall not apply to a can-
didate who does not receive matching
funds at any time during the matching
payment period.

§9035.2 Limitation on expenditures
from personal or family funds.

(a)(1) No candidate who has accepted
matching funds shall knowingly make
expenditures from his or her personal
funds, or funds of his or her immediate
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